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Star Royalties Ltd.: Growth-Oriented, Precious Metals-Focused Royalty and
Streaming Company, Led by an Accomplished and Successful Team; Interview with
Alex Pernin, P. Geo, CEO and Director

By Dr. Allen Alper, PhD Economic Geology and Petrology, Columbia University, NYC, USA

Star Royalties Ltd. is a growth-oriented, precious metals-focused royalty and streaming company. We
learned from Alex Pernin, P.Geo., Chief Executive Officer and Director of Star Royalties, that the three points
that differentiate his Company are: their strong and capable Team, their differentiated business model of
generating wealth creation through accretive royalty and streaming transaction structuring and asset life
extension, and their enhanced shareholder alignment. The Company's current portfolio consists of five
assets, including a gold stream on the Copperstone gold restart project in Arizona, USA, and royalties on the
Keysbrook minerals sand mine in Western Australia, the Lac Seul First Nation Forest carbon offset credit
project in Ontario, Canada, the Baavhai Uul lithium project and the Bayan Undur copper-silver project, both
in Mongolia. Star Royalties looks to become the trusted financing partner for mining companies throughout
the various stages of mine development, and the commodity and capital markets cycles.

Star Royalties Ltd.

Dr. Allen Alper: This is Dr. Allen Alper, Editor-in-Chief of Metals News, interviewing Alex Pernin, who is
CEO and Director of Star Royalties. Alex, | wonder if you could give our readers/investors
an overview of your Company and what differentiates your company from others.

Alex Pernin: Star Royalties is a new royalty and streaming company, based in Toronto, Canada.
Management has been working together, in various roles, over the last 20 years. We have
a unified vision as to what we want to build, so we rejoined forces to start this Company
18 months ago. We have raised over S40M in the last 12 months, including our recently
closed and upsized IPO of $24M, where we listed on the TSXV under symbol “STRR”. Now
that Star Royalties is a public company, we will be executing on our already defined
pipeline of opportunities. But really, what we are here to do is build a low-risk, low-cost,
cash flowing, dividend-paying Company, with a focus on value and quality over quantity.
Star Royalties is unique in three ways: our Team, our differentiated model, and our
superior alignment.
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B Why STAR?

ROYALTIES LTD

e Seasoned Team

SUCCESS

= Respected team with 100+ years of industry experience
= Track record of successful capital allocation and risk assessment

RELATIONSHIP- o N X i
DRIVEN = Pipeline! of opportunities from relationships and asset knowledge

PIPELINE
Differentiated Model

DISCIPLINED = Royalty/stream creation focus

BUSINESS
MODEL = Pursue value and quality over quantity

= Capital structure optimisation for counterparties

= Emphasis on cash flow visibility and low portfolio risk

Superior Shareholder Alignment

= Management investment and long-term escrow and lockup?
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SHAREHOLDER
AND ESG

ALIGNMENT = Equity-driven compensation

= Targeting sustainable dividend

UNDERVALUED = Board diversity and independence
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Footnotes: 1. Fipaline consists of early-stage discussions. Mo cpportunities have maved beyond prefiminary menagement discussicns. Thers is no essuranc any of the potentisl ities vl resuitin s [
2. Founders' shares sre subject to 2 contractus! lockup for three yesrs from the date of the IPO (February 18, 2021) in sddition to 2ny spplicable Canadian sscurities lsws end TSXV escrow conditions. In aaiton, prwa{e
round financings are subject to contractual lockup (50% relesse on IFO, 25% after G0 days from IPO, and 26% sfier 180 days from IPO) in addition to any to any applicable Canadian securities laws and
TSXV ssed share resale resirictions. as spplicable.

The Team is very seasoned and respected, with a track record of successful capital allocation and risk
assessment. We have over 100 years of mining-specific experience in portfolio management, equity
research, corporate development, corporate finance, mining operations and exploration. We have been
fortunate enough to have been previously recognized for our risk-adjusted mining returns and mining
research, where we have been awarded 13 Lipper and seven Brendan Wood Top Gun awards. With this
industry experience, comes deep relationships and asset knowledge and we’re successfully leveraging
these to build our exclusive pipeline of opportunities.
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COMPANY

Tony Lesiak
BSc, MBA, MAG
Executive Chairman

B 25+ years in mining equity research and
investment banking

m Canaccord Genuity, Macquane Capital Markets,
Genuity Capital Markets, UBS, HSBC, BMO

Alex Pernin

MSc, P.Geo.

Chief Executive Officer and Director

m 10+ years in mining equity research, capital allocation
and investment management, mining, exploration

m Barrick Gold, Canaccord Genuity, Freeport
McMoRan, Northern Superior Resources

Ken Ngo
BBA, CPA, CA
Chief Financial Officer and Corporate Secretary

B 20+ years in finance, treasury and tax

Lundin Mining Corporation
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B Franco-Nevada, Torex Gold, Golden Star Resources,

Kevin MacLean
P.Eng., CFA
Chief Investment Officer

m 40+ years in portfolio management (award-winning)
and mining equity research
® Sentry Investments, RBC, Cavelti Asset Management

Peter Bures
BASCc
Chief Business Development Officer

B 20+ years in mining equity research, institutional
sales, portfolio management, mine engineering

m Canaccord Genuity, BMO, Sentry Investments,
Orion Securities, Yorkton Securities, HSBC,
Deutsche Bank, TSX, Placer Dome
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Dr. Allen Alper:

Alex Pernin:

Dr. Allen Alper:

Board of Directors

Tony Lesiak Executive Chairman  See Executive Management siide for information
Alex Pernin  CEO and Director

Ky"e Dickson ® 14+ years of mining industry experience as CPA, CA across exploration, mine development and operations
BBA, CPA cA ™ Currently Director and Audit Committee Chair of Fortuna Silver Mines; previous roles at Equinox Gold,
Independent Director Trek Mining and Minefinders Corporation

Belinda Labatte ™ Currently CDO of Mandalay Resources, Founder of The Capital Lab Inc. and Director at Caldas Gold,
MBA, CFA ICD.D Rambler Metals & Mining, and PDAC
Independent Director ™ Experience in global IR and capital markets transactions, mining corporate development, ESG and
risk management strategies

Jay Layman ® Currently Director, President and COO of Seabridge Gold, previously with Newmont Mining
BSME MBA. ICD.D (managed Global Technical Services)
Independent [:;”edor m Metals and mining experience: Global technical exposure across underground and open pit operations
and multiple commodities

Jinhee Magie B 25+ years of finance experience, last 15 years in mining industry
BCom, CPA, CA M Experience in acquisitions and divestitures, public and private equity fundraising and public company reporting
Independent Director ™ Currently SVP and CFO Lundin Mining Corporation, previously with LionOre Mining International and E&Y

Beatriz Orrantia ™ 15+ years of mining industry experience in both legal and operational capacities, including operations,
LLB. BCL sustainability, and license-to-operate
Lead Indepehdenl m Barrick Gold VP Special Projects; M&A, securities and mining lawyer in Toronto at Heenan Blaikie,
Director McCarthy Tétrault, and Gowlings

It's a very impressive Team, a very outstanding Team, with a great record of
accomplishment, so you are well poised to grow Star Royalties and to do the right thing,
pick the right companies, pick the right opportunities. It's a very knowledgeable Team.
Very impressive!

Thank you. The reality is, the role of royalty and streaming companies is to allocate
capital, in a disciplined and systematic manner. The most valuable asset is the Team, and
not one particular royalty or stream. You, as an investor or a potential investor, will want
to make sure that you are investing in a group that is capable of successfully allocating
that capital. We are also very proud of the talented, diverse and majority independent
Board that we’ve put together. The Board is 100% mining savvy, with expertise in mine
engineering, finance, law, IR, and ESG. Alignment is also essential. We were all long-term
students of the royalty and streaming sector and had an opportunity here to create a
Company the right way, with proper alignment to shareholders, proper governance and
an equity-driven approach to building this Company. Skin in the game is crucial to drive
alignment and we gained our ownership in Star Royalties by directly co-investing
alongside our shareholders over the last 18 months, and this is something of which we
are very proud.

That's a very excellent Team. Could you tell our readers/investors a little bit about your
business model, your portfolio and more detail on your current royalty and streaming
agreement with Arizona Gold (formerly Kerr Mines)?
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Alex Pernin:

The Differentiated STAR Model

Asset NAV' - Created vs. Existing
Underwriting Royalties and Streams

m  Focused on underwriting (originating) new royalties/streams
- i i Il Created
m  Competition (<$50 million transactions) focused on existing : I Existing
royalties and royalty portfolios
m  Optimise counterparty risk-adjusted cost of capital

Disciplined Portfolio Approach? Asset NAV' — Cash Flow vs. Non-CF (2022e)

m  70/20/10 split between cash flowing today, cash flowing within
two years, and non-cash flowing

80/20 split between precious metals and green/EV metals Il Cash Flowing

I Non-Cash Flowing

Portfolio construction using risk-adjusted return formula

Low Risk Tolerance2

= Focused on Tier 1 jurisdictions Asset NAV'! — Tier 1 vs. Other Jurisdictions
m  Debt averse; credit facility when appropriate

W Tier1
e~y I Other

Footnotes: 1. Asset NAV refers to net asset value, as calculsted by Star Royalties.
(Consensus mets| price estimstes used 2021 US$1.813/0z, 2022 US$1,800/0z. 20232 USS1 853/0z, 2024e US$1,708/0z. long-term USS$1 708iaz.
5% discount rate for Copperstone, 5% discount rate for Keysbraok and LSFN Forest, no sddiionsl royslty/strasm scquisitions or ispositions sssumed.
2. Targeted weights for asset portfolio, weights reflect net ssset value as calculsted by Star Roysifies

Our business model is also unique, given our focus on originating new royalties and
streams that best fit our counterparties’ needs. Our rule is to structure mutually
beneficial deals. By doing so, we not only directly benefit the counterparty’s financial
health, but we also provide capital to a major part of a sector that has been capital
starved for nearly a decade. By underwriting these structures, we get much better access
for our due diligence, we have access to a much larger pool of opportunities, and we can
custom tailor a deal structure and economics, rather than inheriting an existing
agreement. The fact that most of our pipeline is exclusive to us is also unique. It’s
exclusive because of our focus on origination and our deep relationships.

We have a 70/20/10 strategy when deploying capital, meaning 70% of our capital goes to
opportunities that are cash flowing now, 20% to cash flow within the next two years, and
10% to well-defined development or exploration projects. We view the 70/20/10
approach as not only a good way to emphasize cash flowing and near-cash flowing
opportunities, but also to limit our capital allocation to a non-performing land bank.
Lastly, We have an 80% plus portfolio weight in precious metals investments, and up to a
20% weight in green and EV investments.

We currently have five assets, four of which we created. Out of these five assets, oneis a
gold stream and the other four are royalties. Our portfolio, as it stands now, has an 83%
weight in precious metals, a 99% weight in tier-one jurisdictions, which would be Canada,
US, and Australia, and a 99% weight in producing and near-producing operations. Our
primary asset is a gold stream on Arizona Gold’s Copperstone restart project, this is a
USS$18 million streaming agreement that we created and announced last November. The
investment checked off many boxes for us. Copperstone is located in mining-friendly
Arizona. It’s fully permitted, in fact it was a historic operation, having produced a half
million ounces, so there’s significant infrastructure already on site. Arizona Gold is a Team
of experienced underground mine developers and the timeline to production at
Copperstone is short, with a restart expected by the end of this year. We spent over 1,000

¥ MetalsNews Page | 4

Disclaimer | Terms Of Use And Privacy Statement


https://starroyalties.com/wp-content/uploads/2020/02/STRRMarketingDeck.pdf#page=9
www.metalsnews.com/t1346049i
www.metalsnews.com/t59564i
www.metalsnews.com/t1346049i
https://www.metalsnews.com/t108876i

Star Royalties Ltd.: Growth-Oriented, Precious Metals-Focused Royalty and Streaming Company, Led by
an Accomplished and Successful Team; Interview with Alex Pernin, P. Geo, CEO and Director

hours of due diligence, with our technical consultants, who went to site and reviewed the
reserve and resource estimations, mining methods, metallurgy, operating and capital
costs. With that work, we’d expect this stream to cash flow to us for at least eight years,
but above that, Copperstone has significant further high-grade exploration and expansion
upside, so this could be very successful.

w Analysis

ROYALTIES LTD

Asset NAV' by Commodity Asset NAV'! by Stage
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O Ml Precious Metals [l Other M Production [l Development Exploration
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al Asset NAV' by Jurisdiction Estimated Gold Equivalent Sales (koz)?
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Footnotes: 1. Asset NAV refers to net asset value, as calculsted by Star Royslties (gold price assumed: 2021e US$1.81340z, 2022e US$1,000V0z, 2023 US$H1.853/0z, 2024 US$1,708/0z, long-term US$1,708/cz),
5% discount rate for Copperstone . 8% discount rate for Keysbrook and LSFM Forest, no sdditionsl royslty/stresm scquisitions or dispositions essumed.
2. Gold Equivalent Ounces (GEOs) converted st sssumed gold price of 20212 USS2.025/0z, 20222 USS1.84200z, 2023 USS1, 2830z, and 2024 USH1 8280z
3. LSFN Forest revenues estimated to be spproximately US$67,000 per annum and thus visusl iy pot mesningful

| also want to mention that last year we pioneered the first-of-its-kind carbon credit
royalty, on the Lac Seul First Nation reserve lands, in northwestern Ontario. In essence,
we have a royalty on a forest, and as the forest grows, we will collect a cheque. The way it
works is that this particular forest is being transitioned from a logging operation to
become a carbon sequestration operation. The trees are no longer cut down, instead,
they are allowed to grow, and as they grow, they sequester carbon dioxide from the
atmosphere into their biomass, by doing so they generate these carbon offset credits that
are then sold to emitters such as American Airlines or ExxonMobil, and the revenue from
the monetization of those carbon credits will be distributed to the First Nations, our
partner companies, and us as a royalty holder. This one royalty represents the tip of the
iceberg in what will be not only a highly scalable business model, but also one, with
limited competition and very attractive returns on investment. These types of
opportunities also highlight our environmental, social, governance strategy where we’ll
be developing more green investments and expanding our First Nations partnerships over
the coming years.

Dr. Allen Alper: |think it is great that you not only work for your shareholders and stakeholders, but you
also help other companies.

Alex Pernin: You are absolutely right! That's a very good point, with gold prices and global markets
being as volatile as they are. We are acutely aware of a counterparty’s debt cost of capital
and their equity cost of capital. We want to partner with them, understand what their
requirements are, what their priorities are, and then structure a royalty or stream for
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them that not only fits their needs, but also provides them with a more attractive cost of
capital than their alternative sources. In essence, we want to optimize our counterparties’
capital structure.

Dr. Allen Alper: Sounds excellent! Could you tell our readers/investors a little bit about your share and
capital structure?

Capital Structure

Shares Outstanding (millions)

343
0.4

330

59
25

Founder Raise March 2020 Raise ~ September 2020  Shares for Service Total Pre-IPO Shares IPO Shares’ Total Shares Post
($0.10) ($0375) Raise ($0.625) (80 625) IPO

< Dilutive Securities?

—

< Broker Warrants 07 1.1 $0.63

z Warrants! 343 30 $1.00

f— Options* 37 100 $0.70

|..I. Total / Weighted Average 38.7 3.6 $0.97

Footnotes: 1. Assumes 324 million raised st $0.70 per unit, no exercise of the over-allotment option.
2. Dioes not include 1.3 milion RSUs issued to mansgement and bosrd membars pursusnt to the IFO.
3. Durattion from February 10, 2021 12
4. Options issued to Management and Board

Alex Pernin: Absolutely. We have progressively raised over $40 million in the last 12 months. Following
the close of our IPO in mid-February, where we upsized the raise from $20 million to $24
million, the Company now has 67.3 million shares and about 38.7 million dilutive
instruments that are not in the money. That said, the capital structure will likely change,
in what will be a transformational year for Star Royalties. Something to point out is that
we elected to IPO based on shareholder feedback, we received last year, where investors
had mentioned that they appreciate the additional transparency of a prospectus offering
as well as the lower dilution and lack of shareholder inheritance that would come via an
IPO. With that, we pursued an IPO and because of that, there were no shell games, no
egregious lifts nor an abundance of cheap stock. We have been running this like an
owner-model, where most of the Team has been working for free or below-market rate.
Going forward, we would like to maintain this trend and be the lowest G&A royalty
company on the street.

Regarding ownership, Management and our Board currently own over 7% of the
Company. We achieved this by directly co-investing in each of the three separate private
rounds and on the IPO. The point is that we’ve been buying in, this hasn’t been issued to
us for free, our hard dollars have gone into the Company to achieve our ownership.

Dr. Allen Alper: Sounds excellent! Could you tell our readers/investors, the primary reasons for investing
in Star Royalties?
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Alex Pernin:

VA
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FINANCIAL

Dr. Allen Alper:

Alex Pernin:

Dr. Allen Alper:

We are an experienced and well-connected Team, with a large pipeline of opportunities.
We are the least expensive royalty and streaming company on any cash flow metric. Star
Royalties is expected to generate nearly $7M in free cash flow next year, meaning we are
currently trading at a 30% enterprise value yield, which is more than a 60% discount to
our peers. We expect several re-rating catalysts, in the coming months, as we deploy the
funds that we raised on our IPO and progressively execute on our precious metals
pipeline, where we’re currently reviewing over $125M US of potential acquisitions. The
investments vary in size from $10 to $50 million, are for producing or near-producing
assets, are primarily in tier-one jurisdictions and are virtually all exclusive to us.

We are focused on increasing our trading liquidity and are progressing a US listing, so that
US shareholders can more easily invest. We are also looking to implement a meaningful
dividend policy. Our compensation structure is dependent on share price appreciation
and dividends. We, as a Team, want to be remunerated and rewarded in the same way as
our shareholders.

The Road Ahead

Near-Term Catalysts and Objectives Royalty Sector Performance Since August 20183

Executing on robust pipeline of 10+ opportunities

Multiple additional carbon credit opportunities — scalable
business with strong pricing upside

US listing and increased trading liquidity

Validation of Copperstone’s eight-year mine plan and
restart-related milestones

Proposed implementation of dividend policy

No vendor overhang; management? lockup in place -
limited selling pressure
289%

Spot Gold  Large Cap. Gold Mmers Mid & Small
Cap

Foatnotes: 1 Substenisl mansgement co-astmant Minimal intha-monsy saansivairants ulstanding
d in all rounds, F hares sre subject to 3 contractusl lockup for three yesrs from the dste of the IPQ closing in sddiion to the statutory escrow. In
= private round financings subject to iy lockup (50% relesse on IPO, 25% sfter 90 days from IPO. and 25% sfter 180 dsys from IPO). No concentrated corporste ownership.
3. Past performance is no gusrantes of Mid & Small Cap Royslty comgrises Abitibi Roysities Inc.. Ely Gold Royalties Inc.. Maverb: Metsls Inc.. Matslls Roysity & Streaming
Ltd , Osisko Gold Royslfies Lid. and Ssndstorm Gold Ltd. Large Cap Royalty comprises of Franco-Mevada Corporation, Royal Gold, Inc., and Whesaton Fredious Metsls Corp. August
2018 reprasants & gold price low of US$, 160cz. GO is the VanEck Vectors Gokd Minars ETF
Sources:  FactSet, gokd price based on LEMA PM fix gold price

So, with the signing of accretive deals, increased critical mass and a strong marketing
effort, we think we could be trading at a premium to our peers by next year.

Well, those sound like very compelling reasons for our readers/investors to consider.

Absolutely. With the Team having been vocal critics of the mining industry, be it weak
shareholder alignment, poor governance, destruction of capital, or excessive
management compensation, we know exactly what we want to build. We are here to
build a reputable, disciplined and substantial royalty and streaming company over the
coming years.

It's good to see you all have skin in the game! | am confident you will make it happen.
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Alex Pernin: Thanks, Dr. Alper. Our full focus is to do precisely that.

Dr. Allen Alper: That's great. We will publish your press releases as they come out so our
readers/investors can follow your progress.

https://starroyalties.com/

Alex Pernin, P.Geo.

Chief Executive Officer and Director
apernin@starroyalties.com

+1 647 360 4793
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